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Development of the UK Cider & Perry Market

since the reintroduction of excise duty in September 1976

million hectolitres |

acceptance widens

13% p.a. growth following
draught cider investment.
~

2% p.a. decline accelerated

Stagnation following the
re-introduction of duty
in September 1976.

9% p.a. growth as consumer

by 1984's 47% duty increase.

Growth falls off with higher duty rates ... _'o

Growth returns led by premium "
ciders and new entrants "

v

»
»

Static numbers of consumers.
1999 - some growth in mainstream cider.
Decline from 2000.

* From 23/04/09 (hl = hectolitre = 100 litres = 22 gallons)
** >3 bar pressure OR using a ‘mushroom-shaped’ stopper

Cider’s Duty Structure: per hl*
Mainstream Cider Duty (>1.2%-<7.5% ABV) £31.83
Higher Strength Cider Duty (>7.5% - <8.5% ABV)  £47.77
Sparkling Cider** duty (>5.5% - <8.5% ABV) £207.20
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Source: HMRC releases of cider & perry
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Share of numbers
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Distribution of UK Cider Makers

Share of numbers in 2008 distributed by size of output
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Source: NACM estimates



Cider, the EU & the UK Drinks Markets

1. Share of EU Sales Volume 2. Share of UK Servings*
2008 2008

Lithuania,

Belgium, 2.6%

Sweden, 4.0% Denmark, Cider & Perry, 6.8%
0.3% Coolers/RTDs, 1.1%

Finland, 4.6%

Germany,
4.6%

Spain, 6.1%

France,
7.9%

Ireland,
11.6%

Spirits,
25.3%

Source: 1. AICV. 2. HMRC Releases *Portman Group serving sizes: Beer, Coolers & Cider > pt, Wine 125ml, Spirits 25ml
&
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Changes in Share of Cider Type

Volume - 12 months to March 2009 vs 2008

Share of Sector, 2009: B  Change in Share, +ve / -ve: B [

Value
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-20.00% -10.00% 0.00% 10.00% 20.00% 30.00% 40.00% 50.00%
Source: IRI Off Trade only ﬂ
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NACM Members’ Significance in UK Orcharding

Cider Industry’s use of UK apples of all types

400 T

350 +
All other UK Apples

300 +
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150 + NACM use of cull fruit
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NACM use of cider fruit
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2 Year Moving Averages Source: DEFRA and NACM
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NACM Members Orcharding Investment

25,000 50.0%
.. T B.0%
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Sources: DEFRA with NACM estimates as shown ﬂ
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EU Comparisons

Excise Duty applied in significant Cider Making Member States - 2007
NB: duty rates are shown ‘stacked’ for simplicity

€200
€180
€160
€140
s €10 ® Cider, <7.5% ABV
E’_ €100
W €80 ® Beer, at national ABV shown
€60
/ /
€20 1/
. | mx mw N
Germany Spain France Belgium Ireland
Average National ABVs: 5% 5% 5% 5% 4.2% 4.5%

Source: National Treasuries
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